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Discussion Item

MOU with Historic Takoma, Inc.

Background

During the FY 2009 budget process, the City Council received a request from
Historic Takoma, Inc. (HTI) for capital grant funding in the amount of $30,000 to
assist in the renovation of its building located at 7328 Carroll Avenue. HTI will be
applying for a Space Improvement Grant from the Montgomery County Arts and
Humanities Commission this fall; this grant program requires matching funds.

The City Council included $30,000 in the adopted budget for FY 2009 as requested
by HTI. The monies are budgeted in the Non-Departmental budgetary unit.

Disbursement of the grant monies requires execution of a Memorandum of
Understanding (MOU) between the City and HTI. The September 15, 2008
worksession will provide an opportunity for the City Council to provide direction to
staff regarding any specific provisions that should be incorporated into the MOU
including but not limited to the following:

e Is the City’s contribution contingent upon a grant award from the
Montgomery County Arts and Humanities Commission?

e Does the Council wish for the City to receive any consideration in exchange
for the grant monies, such as use of HTI’s building for City meetings?

Policy

Under Maryland law, state and local governments may appropriate public funds for
any “public purpose.” The courts have consistently held that governments may
appropriate funds to private entities that provide services that are public in nature if
the government maintains supervision and control over the public service at issue
and requires total accountability by the private entity for the public funds. The law
does not define what constitutes a public purpose. The control and accountability
necessary when public money is appropriated to private entities may be imposed
through legislation applicable to specific grantees or through individual contracts
with grantees.

Fiscal Impact

None

Attachments

Letter dated May 15, 2008 from HTI requesting grant funding

Recommendation

Staff recommends that the City Council discuss the proposed MOU between the City
and HTI and provide direction relative to any specific provisions to be incorporated
therein.
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